Village of Rycroft
Request for Decision

Council Meeting Date: December 2, 2020

TOPIC: Approval to Write Off Outstanding Amounts on uncollectable Tax and Utility Accounts.

ADMINISTRATION RECOMMENDATION: That Council directs Administration to write off the
outstanding balances of $19,817.06 on Tax Roll 364.000 (4624 - 46 street); and $13,317.45 on Tax Roll
351.000 (4607 - 47 street); and $388.95 on Utility Account 258201.

BACKGROUND: It is a good accounting practice to write off uncollectable accounts to ensure the
municipal accounting records are kept clean and accurate. To write off an uncollectable account does
not necessarily constitute forgiveness of the debt; it will remain payable by the debtor if a new
account is requested. Although possible, this would be very unlikely to happen.

Administration is asking Council for direction to have the following Tax Accounts written off for a total
of $33,134.51.

TAX TAX EXPLANATION OF EVENTS TOTAL
ROLL ROLL AMOUNT
NUMBER SOLD
364.000 2020 Village acquired property through tax sale with outstanding $19,817.06
balance of $18,001.45. In August 2019, the $6,576 cost of
demolition was added to the tax roll making the outstanding
total $24,578.27. The Village sold the property in 2020 for
$7,000. After legal fees and realtor expenses, $4,761.21 was
credited to the account leaving $19,817.06 outstanding.
Holding previous owners accountable and collecting the
money owing would be difficult with little chance of success.
351.000 2020 Village acquired property through tax sale with outstanding $13,317.45

balance of $11,071.73. In August 2020, the $5,949 cost of
demolition was added to the tax roll making the outstanding
total $17,020.73. The Village sold the property in 2020 for
$6,000. After legal fees and realtor expenses, $3,703.28 was
credited to the account leaving $13,317.45 outstanding.
Holding previous owners accountable and collecting the
money owing would be difficult with little chance of success.




Administration is asking Council for direction to have the following Utility Accounts written off for a
total of $388.95

UTILITY UTILITY EXPLANATION OF EVENTS TOTAL
ACCOUNT | ACCOUNT AMOUNT
NUMBER | CLOSED

258201 2020 Tax Certificate went out in April 2020 showing outstanding $388.95

utility account balance of $244.32. New owner utility account
was opened April 28, 2020 and account 258201 was final billed
$307.39 (the outstanding $244.32 + $63.07 for at that time,
current months billing) Since the final bill went out in April, the
closed account has accumulated $81.56 in penalty charges,
leaving $388.95 outstanding. Holding previous users
accountable and collecting the money owing would be difficult
with little chance of success.

IMPLICATION OF DECISION

FINANCIAL IMPLICATIONS: The Village will not receive cost recovery for services provided in the
amount of $33,523.46.

POLICY AND/OR LEGISLATIVE IMPLICATIONS: None

ALTERNATIVE OPTIONS: No practical options

ATTACHMENTS: None

Lisa shagkaowskai

November 10, 2020

Lisa Shaykowski, Finance Clerk
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